Our Connections,
Your Markets

The Logistics
Industry in New
Mexico



Ranked 8th most
friendly tax climate
by Kiplinger's

Strategically
located in the
middle of the
southwest and
the nation's
fastest growing
states

No inventory tax
and no locomo-
tive fuel tax

The dry, sunny
climate means
goods move with-
out interruption
year-round

Home to the
nation’s 5th best
workforce training
program, the Job
Training Incentive
Program

The Borderplex is one of the fastest growing regions on the Mexican border:

400% increase in  Santa Teresa-San  Unique logistics Equidistant to Union Pacific 12 Mile Over-
exports to Mexico  Jeronimo Bi-Na- infrastructure and  Ports of Houston Intermodal Termi-  weight Cargo
tional Community  access to maqui-  and Long Beach nal and Fueling Zone
ladora industries Facility
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COAST TO COAST INTERSTATE SYSTEM

New Mexico is served by three interstate highways
connecting both coasts and both international bor-
ders.

* Interstate 10 from Los Angeles to Jacksonville, FL
* Interstate 40 from Los Angeles to Wilmington, NC
* Interstate 25 from the Canadian to Mexican borders

Goods can be delivered to Texas, Arizona, Colorado,
Kansas and Utah within one day, and California
markets in two days. The volume of truck traffic into
the state translates into low backhaul rates for goods
leaving the state.

~Destination ~Albuguergue | Santa Teresa
Calgary 1,530 ' 1,727
~Chicago 1,335 . 1527
Ciudad Juarez 274 | 18
_Dallas _ 643 . 648
Denver 445 642
Houston 881 758
KansasCity 786 945
Las Vegas 586 | 729
Long Beach : 802 ’ 200
Los Angeles : 789 \ 797
~Matamoros _ 991 _ 2847
Mazatlan 1,091 | 838
~Monterray 900 . 741
~New Orleans 1,148 _ 1,104
Oklahoma City S41 _ 735
Phoenix 420 . 424

‘SaltlakeCity 597 | 857







RAIL SERVICE

New Mexico railroads date back to 1881 when the
second transcontinental system was completed
between the Atchison, Topeka & Santa Fe and the
Southern Pacific met at Deming. Most of the other
lines that reach New Mexico did so via branch or
secondary lines. One exception was the Chicago,
Rock Island & Pacific, which reached New Mexico at
Santa Rosa. The former Southern Pacific's Golden
State Route extends from El Paso through Carrizozo,
Vaughn, Santa Rosa, Tucumcari, and northeast to
Kansas City. Santa Rosa is home to a major automo-
bile distribution facility.

Towns that were fortunate enough to be located
where the track was laid grew and became prosper-
ous from the commerce delivered by rail. Automobile
travel changed that scenario and when goods began
to move over the road via trucks the evolution was
complete.

Today the primary rail service providers in New
Mexico are BNSF and Union Pacific. They intersect
in one place in New Mexico, the Town of Vaughn.

BNSF: The TransCon Corridor

BNSF serves 28 states and two Canadian provinces, a total of 32,000 route miles. It operates a
multimodal rail yard in Belen, 30 miles south of Albuquerque.

The TransCon is one of the busiest corridors of commerce in the nation. It traverses New Mexico
from Clovis to Gallup and from El Paso to Albuguerque. The TransCon covers 13 states with 4,647
route miles. Approximately $250 million in goods move over the Corridor annually. BNSF is planning
to build an intermodal facility along the TransCon Corridor in New Mexico. The State is undertaking
a feasibility study to determine the best placement of a rail line from the Four Corners to the

TransCon.




Union Pacific: The Sunset Route

Union Pacific (UP) is the largest railroad in North America, operating in the

western two- thirds of the United States. The railroad serves 23 states, “H’
linking every major West Coast and Gulf Coast port and provides service - -
to the east through its four major gateways in Chicago, St. Louis, Memphis = \ o v
and New Orleans. Additionally, Union Pacific operates key north/south i.

corridors and is the only railroad to serve all six major gateways to Mexico.

h-..'?l 1
§ .

UP also interchanges traffic with the Canadian rail systems.

The 760-mile UP Sunset Route connects Los Angeles to El Paso, through
southern New Mexico, accounting for 20 percent of the railroad’s traf-

fic. The route handles marine containers on double-stacked trains, and v
construction materials, electronics, fabricated metals, plastics, precision ;
machinery, and agricultural chemicals. Approximately 70 percent of the - ﬂ il

route has been double-tracked.
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BORDERPLEX

The Borderplex is one of the fastest grow-
ing industrial areas in the southwest U.S.,
spurred by the construction of a world-
class intermodal facility, a location equi-
distant to the ports of Long Beach and
Houston, proximity to the largest maquila-
dora manufacturing facility on the Mexican
border, and New Mexico’s competitive
business climate. Exports and imports
through the Santa Teresa Port of Entry
(POE) have grown from $1 billion per
year to more than $1.3 billion per month.
Between 1998 and 2001 more than 2
million square feet of industrial space was
built to accommodate maquiladora-related
industries, including suppliers, distribution
centers, and logistical enterprises. Over
700,000 square-feet of industrial space
has been occupied over the past 3 years
and there is plenty of room to grow.
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Customs and Border Protection (CBP) Pre-Clearance Project

San Jeronimo has been chosen by CBP as one of three pilot programs on the U.S.- Mex-
ico border for the pre-clearance of cargo. CBP is in the process of working with Foxconn
to establish a CBP office in Foxconn’s San Jeronimo facility in order to clear Customs on
the Mexican side of the border.

Overweight Cargo Zone

Established in 2011, the overweight cargo zone allows overweight Mexican trucks (up to
96,000 pounds) into a 12 mile zone north of the Santa Teresa POE. The establishment

of the zone has generated interest by commodities companies that do not have to unpack
their shipments when crossing into the U.S. to meet the 80,000 pound maximum weight in
this country. Not having to reduce or touch the shipment until it reaches its final destination
within the zone results in substantial savings. The permit is $250 annually and is applied to
a single truck, giving companies the flexibility to pay for only the trucks that will travel in the
zone rather than paying for their entire fleet.
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San Jeronimo-Santa Teresa Bi-National Community

In 2013 New Mexico Governor Susana Martinez and Chihua-
hua Governor Cesar Duarte announced plans to collaborate
on the development of a 70,000-acre bi-national community,
destined to be the most competitive land port in the Americas.
The Bi- National Community will be the model of cross-border
development on the New Mexico-Chihuahua border, incorpo-
rating the largest inland port, coordinated sustainable master
plans, foreign trade zones, industrial efficiencies, a secured
border region, quality residential living, and joint health care and
education programs. This community encompasses more than
70,000 acres, combining truck, rail and air services to destina-
tions worldwide, creating a globally competitive industrial and
logistics platform.

Competitive Advantages: [ NEW MEXICO
* Equidistant to the seaports of Houston and Long Beach
* Integrated into the Northern Economic Corridor in Mexico
* Connected to Pacific seaports by both rail and highway

* 2,000+ acres of rail-served industrial land

* U.S. Foreign Trade Zone adjacent to Recinto Fiscalizado

#
Estratégico (Mexico) on the border ’; Skt e
* Inland port with full intermodal capabilities on both sides of
the border "";
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The Westpark Logistics Center will be

the third business park in close proximity

to the port of entry and the closest park
to the Union Pacific Intermodal Termi-
nal. Phase 1 is 164 acres and 2 million
square feet of manufacturing and distri-
bution space. Westpark is planned to
be the largest industrial park in the state.
The first tenant will be MCS Industries,

a U.S. manufacturer of picture frames,
currently constructing a 215,000 square
foot warehousing and distribution center.

In less than four years, more than one
million square feet of industrial space
has been filled at Santa Teresa.
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AIR SERVICE

More than 60 airports are located throughout New
Mexico. Two international airports serve different re-
gions of the state:

* Albuquerque International Sunport provides nonstop
service to 23 cities daily via eight commercial carriers.
Three cargo carriers serve the airport: Federal Express,
DHL, and UPS.

* El Paso International Airport is served by five com-
mercial carriers with nonstop service to 10 cities. It is
served by four cargo carriers: Federal Express, UPS,
DHL and Cargo Force.
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Four regional airports offer commercial air service:

* The Santa Fe Municipal Airport is served by both
American and United Airlines. American provides
nonstop service to Dallas-Fort Worth and Los Angeles.
United provides daily nonstop service to Denver.

* Boutique Air offers direct service between Clovis and
Dallas-FortWorth and between Albuquerque and Silver
City.

* Lea County Regional Airport inHobbs is served by
United with daily flights to Houston.

* Four Corners Regional Airport in Farmington is served
by Great Lakes Airlines, a code share partner for Unit-
ed Airlines. Service is available to Denver and Alamosa
Colorado, and to Phoenix and Show Low, Arizona.




Average Retail Price of Electricity (Cents per Kilowatthour)
14.00
1151 1198
1200 —
10,00 -
8.00
6,00
400

200 ¢

The New Mexico Public
Utility Act allows both
investor-owned and elec-

000
Residential Commercial Industrial
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tric cooperatives to offer

Source: U. 5. Energy Information Administration, April 2014 . .
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Natural Gas Prices in Dollars per Thousand Cubic Feet development rate to a

customer for four years

with the possibility of ex-

tending it one more year
to a total of five years.
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WORKFORCE

A strong presence of logistics and distribution companies means a skilled workforce for the industry.
Post-secondary college campuses are located across the state and most offer customized training
specific to a business’ needs. The New Mexico Department of Workforce Solutions offers training and
apprenticeships in a number of occupations.

New Mexico's Job Training Incentive Program (JTIP) is one of the most aggressive in the nation. The
Program has a 40 year history of assisting businesses with customized workforce training and has
trained more than 50,000 participants. JTIP funds classroom training and on-the-job training for newly-
created jobs in expanding or relocating businesses for up to six months. JTIP reimburses 50-75% of
trainee wages. Custom training at a New Mexico public educational institution may also be covered.

JTIP also offers incumbent training in certain situations when workers need to enhance their skills.

TAX CREDIT INCENTIVES

Rural Jobs Tax Credit

Employers receive a credit of $1,000 for each qualifying job the employer creates, for four
consecutive years in communities of less than 15,000 residents, and two consecutive years in non-
MSA communities of more than 15,000 residents.

High Wage Jobs Tax Credit

This credit gives companies who hire employees at salaries of $28K or higher in rural areas, and
$40K or higher in urban communities, tax credits equal to ten percent of the combined salary and
benefits package for the year in which the job is created, and for the three qualifying periods following.

Local Economic Development Act (LEDA)
LEDA and New Mexico's economic development capital outlay program may provide funds for quali-
fied projects that create new jobs and investment in the state.
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LIFESTYLE

Few places on earth offer the rich history and cultural diversity found in New Mexico. Native Ameri-
can culture has been present in the state for more than 2,500 years, and is home to 22 Native
American tribes. Their rich history is celebrated today in museums, ceremonial dances, arts and
crafts, language, and traditional villages. Visitors can celebrate on the pueblos year round during

‘ designated feast days, and partake in native homemade cuisine and tradition. The annual SWAIA
Santa Fe Indian Market is held the 3rd weekend in August and features more than 1,000 Native art-
ists.

Chaco Culture National Historic Park dates to 850AD and is considered the most exceptional
concentration of pueblos in the American Southwest. It is one of only 20 World Heritage sites in the
U.S. Chaco is probably the best representation of the first art ever created in New Mexico. Follow
the Trail of the Ancients to visit more historic and cultural sites in the Four Corners.

Spanish colonial culture arrived in the state in the late 1500's, contributing over 500 years of His-

panic influence to the New Mexican way of life. The Annual Traditional Spanish Market displays this

s influence through food and art in Santa Fe during the summer and in Albugquerque during the winter.
' The combination of Native and Hispanic elements results in a strong culture found in every aspect of
! ' g the state from food and fiestas to architecture and art.

B - The Taos Art Colony and Taos Society of Artists began in 1898 when Ernest L. Blumenschein and
0w : Bert Geer Phillips broke a wagon wheel while headed to Mexico to sketch and paint. Both eventually
W 7 e made Taos home and would be joined by many others in the years to come. Taos is still the resi-
el e -2 ' ) dence of many talented artists. New Mexico is known as The State of the Arts because it is home to
: more working artists, open studios, artist-owned galleries, and specialty and artisan-oriented shops
- f -, P ) | than any other state per capita. Visitors can schedule studio tours, which is a great way to explore
: ‘ New Mexico by finding new and traditional art, meeting the artists, and eating local food.

While local events are common, New Mexico has just the perfect environment to host international

8 B F e T . . events every year. Every visitor, no matter where they are from, will find the relaxed lifestyle charm-
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